


Daily Markets Overview 


10 December 2020 
TASI Intraday Saudi Market Update 
¢ TASI closed 0.6% higher to 8,660 while NOMUC declined 2.9% 
9,680 to 19,840 on Wednesday. TASI traded value totaled SAR 11.8bn 
and averaged SAR 13.1bn over the last 30 days. The five most 
8,660 active stocks (by value) in TASI accounted for 29.7% of the daily 
traded value. 
8,640 e MSCI Emerging Markets closed 0.1% higher on Wednesday, 
trading at P/E (TTM) of 24.9x vs. 29.6x for TASI. 
8,620 e Banks and Materials gained 0.5% and 1.1%, respectively. 
Telecom closed 0.1% higher. Diversified Financials (up 2.1%), was 
8,600 the best performing sector. Among stocks, Saudi Paper 
10:00AM = 11:00AM 12:00 PM 1:00 PM 2:00 PM 3:00 PM Manufacturing Co. (2300/SPM AB), Al-Omran Industrial Trading 


Co. (4141/), and Saudi Industrial Export Co. (4140/SIECO AB), led 
the gainers. 

e According to Saudi Central Bank (SAMA)’s Governor, the Saudi 

° : Cabinet's approval for the law on treatment of systemically 

Saudi Stock Indices important financial institutions (SIFIs) allows SAMA to effectively 

monitor such institutions, maintain the financial sector's stability 








Index Last Close 1Day% WTD% YTD% PE (TTM) di late the fi ial t inst ti : i 
Saudi (TASI) 8,660 aE PT a5 ye o e inancial system against any negative impact. 
Saudi (NOMUC) 19,840 -2.9 3.0 176.4 NA oe eee ; 
e The Minister of Human Resources and Social Development 
Energy 5,488 0.3 -0.3 0.8 35.9 : : i 
stated that Saudi cabinet's approval of the labor market strategy 
Materials 5,580 1.1 1.5 8.0 NA ; $ 4 
will contribute to its development and boost efficiency. He 
Capital Goods 6,168 1.0 -0.3 42.4 35.9 . . 
further added the strategy includes substantial reforms to the 
eae eC ue ol ae ae labor market to keep pace with the best global markets. (Source: 
Transportation 4,643 0.9 -1.1 5.6 NA Argaam) PP g i ' 
Cons. Durables & Apparel 242 2 -2.7 49.5 NA : 
ee : e Abdullah Al Othaim Markets Co. (4001/AOTHAIM AB) opened a 
Consumer Services 4,240 -0.3 -2.5 7.1 20.8 . . . e 
new store in Riyadh, bringing the total number of branches 
Media 10,066 -0.1 -4.2 7.1 40.8 ; : : : 
TA FT T T F T across KSA to 250. The new store is located in Sheikh Suleiman 
3 = bin Abdullah Street, Al Khaleej district, in Riyadh. (Source: 
Food & Staples Retailing 10,662 0.3 -4.0 61.1 NA Argaam) 
F B A. . . = 
coo S Beverages oe S os are ot e Danube Company for Foodstuffs and Commodities (Danube), a 
Pharma a: Science 5,290 0.0 22 47.2 NA TOWNER ay, Or  PinDawooa Poning -Co 
a FT aE ne T TT (4161/BINDAWOO AB) signed a lease agreement with a real 
= = eae Aes = T F TA estate development firm in Bahrain to open a Danube 
Mae isana ae TE o hypermarket. Project cost is estimated at SAR 30mn (USD 8.0bn), 
o = T = 7 oe which will be financed through internal funds. (Source: Argaam) 
Mie oes oa E e Madinah Regional Municipality signed the first investment 
a oe ie 2 T agreement to set up and operate an 250,000 square meter- 
- meee G2 ue Stee integrated city for staff accommodation with Red Sea 
sigan cae te SS ee ne International Co. (4230/REDSEA AB). The first phase of the 
| Sources: Bloomberg, Reuters, Tadawul project will be implemented by mid-2021 to accommodate 
1,872 workers. (Source: Argaam) 
Top 5 Gainers Top 5 Losers 
Company Last Close % Change Value (SAR mn) Company Last Close %Change Value (SAR mn) 
Saudi Paper Manufacturing Co. 75.10 10.0% 240 wo Holding 110.00 -3.5% 1034 
Al-Omran Industrial Trading Co. 110.60 8.6% 337 Tourism Enterprise Co. 62.50 -3.4% 123 
Saudi Industrial Export Co. 120.00 5.8% 763 Alinma Tokio Marine Co. 25.15 -3.3% 25 
Al Kathiri Holding Co. 91.80 5.0% 216 Abdullah Saad Mohammed Abo 49.90 -3.1% 181 
: - Moati for Bookstores Co. 
Allied Cooperative Insurance 56.50 4.6% 45 
Group i a Electrical Industries Co. 23.34 -2.2% 23 
Upcoming General Assembly Meetings Most Active Stocks by Value (SAR mn) 
Company Date Company Last Close % Change Value (SAR mn) 
A International Holdi 
Arabian Cement Co. 13-Dec-20 nc peg ee 110.00 -3.5% 1034 
Saudi Enaya Cooperative Insurance Co. 14-Dec-20 Saudi Industrial Export Co. 120.00 5.8% 763 
Eastern Province Cement Co. 15-Dec-20 Saudi Arabia Refineries Co. 102.80 2.4% 607 
Taiba Investments Co. 16-Dec-20 Saudi Kayan Petrochemical Co. 13.08 4.1% 555 
20-Dec-20 Wafrah for Industry and 179.00 0.5% 555 


Naseej International Trading Co. Development Co. 


Source: Tadawul Source: Tadawul 


NOTES: (1) Prices as of last trade. Updated as of December 9, 2020 


(2) WTD: Week to Date and YTD: Year to Date 
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GCC Stock Indices 














Index Last Close 1 Day % WTD % YTD % PE (TTM) 
Dubai (DFM) 2,540 0.3 5.0 -8.1 11.9 
Abu Dhabi (ADX) 5,077 0.3 2.3 0.0 19.6 
Kuwait (KSE) 5,257 -0.1 1.5 -5.9 NA 
Qatar (QE) 10,519 -0.1 0.5 0.9 17.9 
Oman (MSM) 3,607 -1.6 -0.9 -9.4 10.9 
Bahrain (BSE) 1,490 -0.2 -0.5 -7.5 14.5 
DJMENA Index 581 0.3 0.6 -4.1 NA 
| Source: Bloomberg, Reuters | 

Global Stock Indices 

Index Last Close 1Day% WTD% YTD% PE(TTM) 
US (S&P 500) 3,673 -0.8 -0.7 13.7 28.8 
US (NASDAQ 100) 12,339 -1.9 -1.0 37.5 34.2 
UK (FTSE 100) 6,564 0.1 0.2 -13.0 NA 
Germany (DAX) 13,340 0.5 0.3 0.7 NA 
France (CAC 40) 5,547 -0.2 -1.1 -7.2 NA 
Russia (MICEX) 3,212 1.0 0.8 5.4 15.2 
Japan (Nikkei) 26,818 1.3 0.2 13.4 37.5 
Hong Kong (HSI) 26,503 0.8 -1.2 -6.0 15.1 
South Korea (KOSPI) 2,755 2.0 0.9 25.4 31.5 
China (SHCOMP) 3,372 -1.1 -2.1 10.6 17.7 
India (NIFTY) 13,529 1.0 2.0 11.2 33.7 
Brazil (IBOV) 113,001 -0.7 -0.7 -2.3 NA 
Turkey (BIST 100) 1,350 0.8 1.5 18.0 11.9 
Egypt (EGX30) 11,018 0.0 0.0 -21.1 11.3 
MSCI Emerging Markets 1,256 0.1 0.4 12.7 24.9 
MSCI World 2,628 -0.5 -0.5 11.4 32.6 
| Source: Bloomberg, Reuters | 

Commodities Prices 

Index Last Close 1Day% WTD% YTD% 1 Year% 
Brent Crude ($/bbl) 48.9 0.0 -0.8 -26.0 -24.1 
Natural Gas ($/mmbtu) 2.4 1.8 -5.2 5.7 -9.2 
Gold ($/oz) 1,840 -1.7 0.0 21.2 25.6 
Silver ($/oz) 23.9 -2.5 -1.0 34.2 43.7 
Platinum ($/oz) 1,004 -2.4 -5.4 3.8 8.9 
Copper ($/t) 7,706 0.3 -0.6 25.3 26.9 
Zinc ($/t) 2,827 1.9 3.5 24.0 27.1 
Lead ($/mt) 2,100 1.8 3.6 9.2 10.9 
Wheat ($/bu) 583 2.3 1.3 1.0 49 
Corn ($/bu) 424 1.0 0.8 5.3 5.7 
Sugar ($/lb) 15.0 4.0 3.7 7.9 5.5 


Source: Bloomberg 


Interest Rate Watch (3M Interbank Offer Rate, %) 


Country Last Close 1 Day Change YTD Change Spread* 
US 0.23 0.00 -1.68 0.00 
Saudi Arabia 0.83 0.00 -1.40 0.60 
UAE 0.36 0.00 -1.85 0.13 
Kuwait 1.44 0.00 -1.31 1.21 
Qatar 1.13 0.02 -1.12 0.90 
Bahrain 2.25 0.00 -0.42 2.02 


NOTES: 


(1) Prices updated as of December 9, 2020(2) WTD: Week to Date; YTD: Year to Date; 
NA: Not Applicable, *Spread = US 3M Rate — Country 3M Rate 





GCC & Global Markets Update 


US markets ended in the red on Wednesday. S&P 500 and 
NASDAQ declined 0.8% and 1.9%, respectively. Dow Jones 
Industrial closed 0.4% lower. In Europe, UK gained 0.1%. 
Germany ended 0.5% higher, while France closed 0.2% lower. 


Asian markets are trading mixed on Thursday. China is up 0.2%. 
Japan is trading 0.3% lower, while South Korea is up 0.2%. Hong 
Kong and India are trading 0.5% and 0.8% lower, in the morning 
session. 


GCC markets ended mixed on Wednesday. Dubai and Abu Dhabi 
gained 0.3%. Kuwait and Qatar decreased 0.1%. Oman and 
Bahrain declined 1.6% and 0.2%, respectively. 


According to US EIA Petroleum status report, crude oil 
inventories were up 15.2mn barrels (prior: -O.7mn barrels) for the 
week ended December 4. (Source: Trading Economics) 


S&P Global Ratings revealed that the GCC countries will see a 
modest economic recovery over 2021-2023, with real GDP 
growth of 2.5%, after a contraction of about 6% in 2020. S&P 
added that this year’s contraction is split relatively evenly 
between the hydrocarbon and nonhydrocarbon sectors and 
stems from OPEC production cuts, alongside weaker regional 
demand due to low oil prices, and restricted economic activity 
due to the Covid-19 pandemic. (Source: Trade Arabia) 


The Abu Dhabi Department of Energy (DoE) has revealed that 
the total recycled water production in the Emirate last year was 
301mn cu m, through the operation of 39 treatment plants. It 
added that recycled water reuse percentage reached 61.1%, 
most of it through landscape irrigation activities. (Source: Trade 
Arabia) 


Dubai's Emirates District Cooling (Emicool), a wholly owned 
subsidiary of Dubai Investments, has implemented a revised fuel 
surcharge applicable across all its district cooling plants, 
catering to all sectors. This is in line with the directives issued by 
the Supreme Council of Energy for cutting fuel surcharges on 
customer electricity and water bills effective from December 1. 
(Source: Trade Arabia) 


The Abu Dhabi National Oil Company (ADNOC) has signed an 
exploration concession agreement, awarding the exploration 
rights for Abu Dhabi Onshore Block 5 to Occidental, a US-based 
international oil and gas exploration and production company. 
Occidental will hold a 100% stake in the exploration phase, 
investing up to AED 514mn (SAR 524mn), including a 
participation fee. (Source: Trade Arabia) 


Coming Up 


¢ UK's industrial production for October (prior: +0.5% M/M and - 


6.3% Y/Y) will be announced today. 


US jobless claims for the week ended December 5 (prior: 712K) 
will be announced on December 12. (Source: Trading Economics) 


US EIA Petroleum status report on weekly change in crude oil 
inventories for the week ended December 11 (prior: +15.2mn 
barrels) will be announced on December 16. (Source: Trading 
Economics) 


JS „rwu a xocuill 
Saudi Fransi Capital 





y 


Daily Markets Overview 


10 December 2020 


Contacts 


Research & Advisory 


Research&advisory@fransicapital.com.sa 


Saudi Fransi Capital 


Toll free 800 125 9999 


Website www.sfc.sa 


Saudi Fransi Capital 
(Closed Joint Stock Company Owned by Banque Saudi Fransi) 


Authorized and regulated under Capital Market Authority license 11153- 
37. The company is operating under commercial registration 
1010231217 with a paid up capital of SAR 500,000,000. 


Head Office 
8092 King Fahd Road | Riyadh 12313-3735 | Kingdom of Saudi Arabia 


Mailing Address 
P.O. Box 23454 Riyadh 11426 | Kingdom of Saudi Arabia 


The information in this report was prepared for the purpose of viewing 
public information only. This information was gathered in this report 
from various public sources believed to be reliable. Whilst all reasonable 
care has been taken to ensure that the facts, the forecasts, and 
expectations contained in this report are accurate. Saudi Fransi Capital 
makes no representations or warranties whatsoever as to the accuracy of 
the data and information provided and, in particular, Saudi Fransi Capital 
is not to be held responsible if the information in this report is not 
complete or free from any error. 


This report is not to be construed as, an offer or solicitation of an offer 
to buy or sell any financial securities or adapt an investment or trading 
method. Saudi Fransi Capital accepts no liability whatsoever for any loss 
arising from any use of this report or its contents. 


This report provides information of a general nature and is not intended 
to provide investment advice and does not take into account the 
reader's financial situation or any specific investment objectives which 
the reader may have. Before making any investment decision, the reader 
should seek an independent advice from his financial advisor because 
the investment in such kind of securities may not be suitable for all. 
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